DewaN P.N. CHoprra & Co.

DPNC Bulletin



DewaN P.N. CHorPra & Co.

Amendment of rules for quoting of PAN for specified transactions
Purchase & Sale of Goods or Services

Central Board of Direct Taxes (CBDT) introduced certain changes in the existing requirements

of quoting of PAN w.e.f. 1st January 2016.

In addition to certain changes made in the monetary limits of the existing transactions, the
government introduced purchase or sale of goods or services of any nature other than

specified transactions as an additional transaction to which requirement of quoting of

PAN shall apply. Accordingly, w.e.f. 1st January 2016, any person selling goods or providing

r in the invoice rai in terms of Rule 114B of Income Tax Rules, 1962

It may be noted that the aforesaid requirement of quoting PAN is regardless of the mode of
payment made by buyer of goods or services. Thus, whether the payment is made in cash,
or by account payee cheque/bank draft, or by RTGS, or by any other mode, the requirement to
quote PAN shall uniformly apply in all cases, if the amount per transaction (i.e. the amount of

invoice) exceeds INR 2 lakhs (Rupees Two Lakhs).

Non-compliance of above provisions shall attract a penalty of INR 10,000/-
(Rupees Ten Lakhs) as per section 272B of the Income Tax Act, 1961 (the Act).

Therefore, assessees should strictly adhere to the above requirement of quoting PAN.

Amendments in the requirements of quoting the PAN were brought in by the Income-tax
(Twenty Second Amendment) Rules, 2015, w.e.f. 1-1-2016 by virtue of substitution of the
existing provisions of Rules 114B, 114C & 114D of Income Tax Rules, 1962 by new Rules 114B,
114C & 114D respectively. [t may be noted
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that the provisions of the aforesaid rules and section 272B of the Act are to be read in context of

Section 139A(5) of the Act.

Sale of Goods / Services

Of a Value less than or equal to Of a Value exceeding
INR 2 lakhs per transaction INR 2 lakhs per transaction
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RTGS Cash Cheque Bank Draft

Buyer’s PAN to be quoted in
Seller’s Invoice

Non-compliance to attract
penalty of INR 10,000/-

DISCLAIMER

The information contained herein is in summary form by Dewan PN. Chopra & Co., from sources believed to be
reliable. While the information is believed to be accurate to the best of our knowledge, we do not make any rep-
resentations or warranties, express or implied, as to the accuracy or completeness of such information. Recipients
should conduct and rely upon their own examination, investigation and analysis and are advised to seek their own
professional advice. This document is not an offer, invitation, advice, opinion or solicitation of any kind. We accept
no responsibility for any errors it may contain or for any loss, howsoever caused or sustained, by the person who

relies on it.
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