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Amendment in timeline for deposit of Advance Tax

A recent amendment has been brought in by Finance Act, 2016 to the provisions
of Section 211(1) of Income Tax Act, 1961 (the Act) w.e.f. 1st June 2016 to provide
that Advance Tax shall be required to be deposited in four installments of 15%,
45%, 75% and 100% by 15th June, 15th September, 15th December and 15th

March, respectively, even in case of non-corporate assesses (other than those
covered under presumptive tax regime of Section 44AD of the Act).

Earlier, till the preceding A.Y. 2016-17, an assessee other than a corporate asses-
see, was required to make deposit of Advance Tax in three installments only. Now,

all assessees except an assessee covered under presumptive taxation u/s
44AD are treated at par for Advance Tax provisions.

If an assessee is covered by presumptive tax u/s 44AD, then 100% of advance tax

is to be deposited in one installment i.e. by 15th March of the relevant previous
year.

Corporate assessees will continue to pay advance tax in four installments as
before. No amendment has been brought with regards to the same.

A comparative chart of installments of advance tax as required to be deposited
during a previous year, before and after the aforesaid amendment by Finance Act,
2016, w.e.f. 1st June 2016, as applicable to Non-Corporate assessees is recorded
hereinafter.
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Advance Tax Liability for Non-Corporate Assessees
(Except assessees covered under u/s 44AD)

Due Date

After Amendment by
Finance Act, 2016

Before Amendment by
Finance Act, 2016

On or before 15th June

15% of advance tax

NIL

On or before
15th September

45% of advance tax

30% of advance tax

On or before
15th December

75% of advance tax

60% of advance tax

On or before 15th
March

100% of advance tax

100% of advance tax

DISCLAIMER

The information contained herein is in summary form by Dewan P.N. Chopra & Co., Chartered Ac-
countants from sources believed to be reliable. While the information is believed to be accurate to
the best of our knowledge, we do not make any representations or warranties, express or implied,
as to the accuracy or completeness of such information. Recipients should conduct and rely upon
their own examination, investigation and analysis and are advised to seek their own professional
advice. This document is not an offer invitation, opinion, advice or solicitation of any kind. We ac-
cept no responsibility for any errors it may contain or for any loss, howsoever caused or sustained,

by the person who relies on it.
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