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Ministry of Corporate Affairs (“MCA”) vide notification no. G.S.R. 291 (E) dated
7" May, 2025 made amendments in the Companies (Indian Accounting Standards)
Rules, 2015.

The notification amended paragraphs 8 and 26, and added paragraphs 8A—8B, 19A,
57A-57B and Appendix A of Ind AS 21 “The effects of changes in foreign exchange
rates”. An entity shall apply the amendments for annual reporting periods beginning
on or after 1 April 2025. The date of initial application is the beginning of the annual
reporting period in which an entity first applies those amendments.

The notification explains the following:
Exchangeable definition
Estimating the spot exchange rate when a currency is not exchangeable into
another currency.
Disclosures requirements when an entity estimates a spot exchange rate
because a currency is not exchangeable into another currency

- Recognition of effect of initially applying the amendments
Paragraph 31C and point (b) of Paragraph D27 of Appendix D of Ind AS 101 are
amended and Paragraph 39Al is inserted in Ind AS 101.

For details, please refer MCA notification no. G.S.R. 291 (E) dated 7" May, 2025:
https://www.mca.gov.in/bin/ebook/dms/getdocument?doc=NTMOOTE2NzU5&docCateg
ory=Notifications&type=open

DISCLAIMER:- The summary information herein is based on notification issued by ICAl. While the
information is believed to be accurate, we make no representations or warranties, express or implied, as
to the accuracy or completeness of it. Readers should conduct and rely upon their own examination and
analysis and are advised to seek their own professional advice. This note is not an offer, advice or
solicitation. We accept no responsibility for any errors it may contain, whether caused by negligence or
otherwise or for any loss, howsoever caused or sustained, by the person who relies upon it.




